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Summary of unaudited consolidated results as at 30 June 2011

30-Jun-11 30-Jun-10

RO' 000 RO' 000

Loans and advances net of provisions
and reserved interest 4,267,252 3,826,340

Customer Deposits and Bonds 4,402,145 3,629,898

Net assets 812,106 735,871

Net assets per share  * 0.524          0.547         

6 months 6 months6 months 
ended 30 

June 2011

6 months 
ended 30 

June 2010

Net interest income 105,981 88,086

Net profit before tax for the period 67,311 55,017

Net profit after tax for the period 57,232 47,026

Basic earnings per share (for the period) ** 0.037          0.035         

Diluted earnings per share (for the period) ** 0.037          0.035         

Capital adequacy ratio *** 13.29% 14.54%

*      Net assets per share is calculated by dividing net assets owned by ordinary shareholders at 30
        June 2011 by 1,548.38 million number of ordinary shares. (2010 : 1,346 million ordinary shares)

**    Basic and Diluted earnings per share is calculated as per International Accounting Standard No : 33.
       These pertain to the reported period only and are not annualized for the full year.

***  Capital adequacy ratio has been calculated in accordance with the Basle II guidelines.
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Unaudited Consolidated Statement of Comprehensive Income
For the six months ended 30 June 2011

Notes 6 months 
ended 30 Jun 

2011

6 months 
ended 30 
Jun 2010

3 months 
ended 30 
Jun 2011

3 months 
ended 30 
Jun 2010

RO' 000 RO' 000 RO' 000 RO' 000

Interest income 1 137,641 134,796 71,041 67,086

Interest expense 2 (24,843) (39,812) (15,397) (19,914)

112,798 94,984 55,644 47,172

Interest expense on tier II capital (6,817) (6,898) (3,413) (3,453)

Net interest income 105,981 88,086 52,231 43,719

Other operating income 3 40,909 33,840 18,316 16,521

OPERATING INCOME 146,890 121,926 70,547 60,240

OPERATING EXPENSES

Other operating expenses (55,743) (45,387) (26,948) (22,641)
D i ti (5 414) (3 984) (2 751) (2 087)Depreciation (5,414) (3,984) (2,751) (2,087)

(61,157) (49,371) (29,699) (24,728)

Impairment for credit losses 5 (25,721) (20,744) (12,660) (8,949)
Impairment for placements (350) -              (200) -              
Impairment for investments (198) (296) (198) (219)
Recoveries from impairment for credit losses 5 11,498 6,724 8,455 3,934
Recoveries from impairment for investments -                284 -              222
Recoveries from impairment for placements -                84 -              -              
Share of profit / (loss) from associates 8a (3,651) (3,590) (1,816) (4,306)

(79,579) (66,909) (36,118) (34,046)

PROFIT BEFORE TAXATION 67,311 55,017 34,429 26,194

Tax expense (10,079) (7,991) (5,036) (3,643)

PROFIT FOR THE PERIOD 57,232 47,026 29,393 22,551

OTHER COMPREHENSIVE INCOME
Profit / (loss) from foreign currency translation
of investments in associates, before tax (27) (21) (65) (374)
Profit / (loss) from foreign currency translation
of net investments in foreign operations, before tax (29) -              (13) -              
Change in fair value of investments available 
for sale, before tax (7,805) (906) 24 (1,746)
OTHER COMPREHENSIVE INCOME 
FOR THE PERIOD (7,861) (927) (54) (2,120)

Profit attributable to:
Equity holders of the parent company 57,278 47,062 29,414 22,568
Non-controlling interests (46) (36) (21) (17)

57,232 47,026 29,393 22,551
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Unaudited Consolidated Statement of Financial Position
as at 30 June 2011

Notes 30-Jun-11 30-Jun-10

RO' 000 RO' 000

ASSETS
Cash and balances with Central Banks 600,830           954,133          
Placements with banks 780,115           938,857          
Loans and advances 4 & 5 4,267,252        3,826,340       
Investments 8b & c 313,016           146,197          
Investment in associates 8a 51,237             63,568            
Property and equipment 75,547             29,006            
Other assets 195,657           189,605          

6,283,654        6,147,706       

LIABILITIES AND EQUITY
LIABILITIES
Deposits from banks 531,944           1,279,295
Customers' deposits 6 4,199,942        3,382,195
Certificates of deposit 132,000           177,500
Unsecured bonds 54,803             54,803
Floating rate notes 15,400             15,400
Other liabilities 326,859           295,248
Taxation 27,101             23,894
Subordinated liabilities 183,500           183,500

5,471,549      5,411,8355,471,549      5,411,835

EQUITY
Capital and reserves attributable to equity holders 
of the parent company
Share capital 154,838 134,641
Share premium 301,505 301,505
Mandatory Convertible bonds 32,314 32,314
General reserve 61,308 56,308
Legal reserve 44,881 35,905
Revaluation reserve 3,957 3,957
Subordinated loan reserve 80,100 48,400
Foreign exchange translation reserve (559) (905)
Cumulative changes in fair value 8a&8b 1,535 3,917
Retained profit 132,007 119,653

811,886 735,695
Non-controlling interests in equity 220 176

Total Equity 812,106 735,871

TOTAL LIABILITIES AND EQUITY 6,283,654 6,147,706

Contingent liabilities 11 1,384,109 1,092,968

Related party information

Due from related parties 9 68,428 49,685
Due to related parties 69,165 58,856
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Unaudited Consolidated Statement of Cash Flows
For the six months ended 30 June 2011

6 months 
ended 30 

June 2011

6 months 
ended 30 
June 2010

RO' 000 RO' 000

Cash flow from operating activities

Net profit for the period before taxation 67,311 55,017
Adjustments for :
Depreciation 5,414 3,984
Investment income (5,799) (1,155)
Operating profit before working capital changes 66,926 57,846

Change in operating assets* (413,477) (103,266)
Change in operating liabilities** 679,282 420,128
Net cash (used in) / from operating activities 332,731 374,708

Net cash (used in) / from  financing activities (33,660) (26,543)
Net cash (used in) / from investing activities 10,787 (10,428)

Net increase / (decrease) in cash and cash equivalents 309,859 337,737

Cash and cash equivalents brought forward 665,386 367,289

Cash and cash equivalents carried forward 975,245 705,026

*  Operating assets includes deposits with central banks, bank placements, loans and advances
      and other assets.
** Operating liabilities includes customer deposits, deposits from banks and other liabilities.
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Unaudited Consolidated Statement of Changes in Equity
Period ended 30 June 2011

Share capital Share 
premium

Convertible 
Bonds

General 
reserve

Legal 
reserve

Revaluation 
reserve

Subordinated 
loan reserve

Cumulative 
changes in fair 

value

Foreign 
exchange 

translation 
reserve

Retained 
Earnings

Total before 
Non-
controlling 
interest

Non-
controlling 
interest

Total

RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000

Balance at 31 December 2009 107,713                301,505        32,314                 56,308         35,905         3,957             48,400             4,823               (884)             121,063            711,104          212            711,316           

Comprehensive income
Profit for the year 101,669            101,669          (74)             101,595           

Other comprehensive income
Profit on translation of net investments in 
associate 381               381                 381                  
Change in fair value of investments available for 
sale 4,517               4,517              4,517               
Total other comprehensive income -                        -                -                       -               -               -                 -                   4,517               381               -                    4,898              -             4,898               

Transactions with owners
Dividends paid 2009 (21,543)             (21,543)           (21,543)           
Issue of bonus shares 2009 26,928                  (26,928)             -                  -                   
Transfer to legal reserve 8,976           (8,976)               -                  -                   
Transfer from Subordinated loan reserve 5,000           (5,000)              -                  -                   

Transfer to Subordinated loan reserve 36,700             (36,700)             -                  -                   

Total contributions by and distributions to owners 26,928 - - 5,000 8,976 - 31,700 - - (94,147) (21,543) - (21,543)Total contributions by and distributions to owners 26,928                                                      5,000         8,976                        31,700                                          (94,147)           (21,543)                    (21,543)         
Non-controlling interest 128            128                  
Total transactions with owners 26,928                  -                -                      5,000           8,976           -                 31,700             -                   -               (94,147)             (21,543)           128            (21,415)           

Balance at 31 December 2010 134,641                301,505        32,314               61,308       44,881       3,957           80,100            9,340             (503)           128,585          796,128        266          796,394         

Share capital Share 
premium

Mandatory 
Convertible 

Bonds

General 
reserve

Legal 
reserve

Revaluation 
reserve

Subordinated 
loan reserve

Cumulative 
changes in fair 

value

Foreign 
exchange 

translation 
reserve

Retained 
Earnings

Total before 
Non-
controlling 
interest

Non-
controlling 
interest

Total

RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000
Balance at 31 December 2010 134,641                301,505        32,314                 61,308         44,881         3,957             80,100             9,340               (503)             128,585            796,128          266            796,394           

Comprehensive income
Profit for the year 57,278               57,278            (46)             57,232             

Other comprehensive income
Profit on translation of net investments in 
associates (27)               (27)                  (27)                   
Loss on translation of net investments in foreign 
operations (29)               (29)                  (29)                   
Change in fair value of investments available for 
sale (7,805)              (7,805)             (7,805)             
Total other comprehensive income -                        -                -                       -               -               -                 -                   (7,805)              (56)               -                    (7,861)             -             (7,861)             

Transactions with owners
Dividends paid 2010 (33,660)             (33,660)           (33,660)           
Issue of bonus shares 2010 20,197                  (20,197)             -                  -                   

Total contributions by and distributions to owners 20,197                  -                -                       -               -               -                 -                   -                   -               (53,856)             (33,660)           -             (33,660)           
Non-controlling interest -                   
Total transactions with owners 20,197                  -                -                      -               -              -                 -                   -                   -               (53,856)             (33,660)           -             (33,660)           

Balance at 30 June 2011 154,838                301,505        32,314               61,308       44,881       3,957           80,100            1,535             (559)           132,007          811,886        220          812,106         
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Notes to the Financial Statements as at 30 June 2011

1. Interest Income

Interest bearing assets earned interest at an overall rate of 5.16 % for the period ended 30 June 2011. (June 2010 : 4.92%). 

2. Interest expense

For the period ended 30 June 2011 the average overall cost of funds was 1.62%. (June 10 : 1.91%).

3. Other operating income
30-Jun-11 30-Jun-10 30-Jun-11 30-Jun-10

RO' 000 RO' 000 RO' 000 RO' 000

Foreign Exchange 4,763 5,737 2,646 2,995
Commission and fees (net) 29,011 26,452 14,624 12,758
Dividend income 2,529 990 38 144
Profit/(loss) on sale of investment securities 3,270 164 293 136
Other income 1,336 497 715 488

40,909 33,840 18,315 16,521

The commission and fees shown above is net off commission and fees paid of RO 380 K. (2010 : RO 366 K.) 

4. Loans and advances

For the three months endedFor the six months ended

Loans and advances is analysed as follows: 30-Jun-11 30-Jun-10

RO' 000 RO' 000

Corporate and Other Loans 2,682,592 2,458,948
Personal and Housing loans 1,782,671 1,599,083
Gross loans and advances 4,465,263 4,058,031
Less : Provisions and reserved interest 198,011 231,692
Net loans and advances 4,267,252 3,826,339

The maturity of these is analysed as follows: 30-Jun-11 30-Jun-10

RO' 000 RO' 000

Less than 1 year 1,339,280 1,073,945
1 to 3 years 690,434 759,716
3 to 5 years 426,840 424,113
Over 5 years 2,008,709 1,800,258

4,465,263 4,058,032

The interest rate band of these are as follows: 30-Jun-11 30-Jun-10

RO' 000 RO' 000

0-5% 1,449,734 1,039,237
5-7% 797,682 611,955
7-9% 2,032,213 2,172,365
9-11% 113,897 158,738
11-13% 43,751 49,281
more than 13% 27,986 26,456

4,465,263 4,058,032
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Notes to the Financial Statements as at 30 June 2011

5. Provisions and reserved interest

The movement on the provision for possible credit losses and reserved interest for the period is
analysed as follows:

Provisions
Reserved 
Interest

RO' 000 RO' 000

At 1 January  2011 157,350 28,916
Provided during the period 25,721
Released/recovered during the period (10,970)
Written off during the period (1,881) (5,339)
Interest reserved during the period 7,368
Reserved interest recovered (3,154)
At 30 June 2011 170,220 27,791

Provisions
Reserved 
Interest

RO' 000 RO' 000

At 1 January 2010 184,190 29,655
Provided during the period 20,744
Released/recovered during the period (5,825)Released/recovered during the period (5,825)
Written off during the period (767) (753)
Transferred during the period -                   -             
Interest reserved during the period -                   7,637
Reserved interest recovered -                   (3,189)
At 30 June 2010 198,342 33,350

Recoveries of RO 11,498 K (June 2010: 6,724 K) reported in the income statement includes RO 528 K
(June 2010: 899 K) recovered from loans written off earlier.

Interest is reserved on loans and advances which are impaired.

At 30 June 2011 loans and advances on which interest had been reserved amounted to 
RO 191.22 Million (2010 : RO. 216.88 Million). This includes off balance sheet exposure.

*    Specific provisions are established after considering security on a case by case basis in
      respect of specific loans and advances where recovery appears doubtful.

** General Provisions are established to meet the credit risks inherent within the loans and
     advances portfolio.
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Notes to the Financial Statements as at 30 June 2011

6. Deposits

Deposits are analysed as follows: 30-Jun-11 30-Jun-10
RO' 000 RO' 000

Current accounts 1,249,080 889,008
Call accounts 224,309 275,477
Savings accounts 1,056,755 830,924
Time deposits 1,648,188 1,369,338
Other 21,609 17,449
Customer Deposits 4,199,942 3,382,195
CD's / Unsecured Bonds / FRN's 202,203 247,703
Total Deposits 4,402,145 3,629,898

The maturities of deposits are as follows
30-Jun-11 30-Jun-10

RO' 000 RO' 000

Less than 1 year 2,253,770 1,731,219
1 to 3 years 820,109 714,179
3 to 5 years 644,419 471,547
Over 5 years 683,847 712,953

4,402,145 3,629,898

The interest rate bands of deposits are as follows:

30-Jun-11 30-Jun-10
RO' 000 RO' 000

0% 1,790,544 1,452,836
0-2% 1,642,400 942,840
2-4% 395,767 399,605
4-6% 507,043 768,896
more than 6% 66,391 65,721

4,402,145 3,629,898

7. Asset liability mismatch

The asset liability mismatch is analysed as follows:

Maturities Assets Liabilities Mismatch Assets Liabilities Mismatch
RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000

Less than 1 year 2,760,852 2,956,855 (196,003) 2,903,615 3,207,240 (303,625)
1 to 3 years 840,953 964,556 (123,603) 865,488 836,670 28,818
3 to 5 years 464,104 678,719 (214,615) 455,160 528,867 (73,707)
Over 5 years 2,217,745 1,683,524 534,221 1,923,443 1,574,929 348,514

6,283,654 6,283,654 -              6,147,706 6,147,706 -               

The mismatch represents the difference between assets and liabilities for each maturity band. Share
capital is included within liabilities.

30-Jun-11 30-Jun-10
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Notes to the Financial Statements as at 30 June 2011

8. Non Trading Investments

8.a. Investment in associates

1 Investment in Bank Muscat International (BMI), Bahrain

The carrying value of the investment in BMI was as follows:

30 Jun 11 30 Jun 1030-Jun-11 30-Jun-10
RO. 000's RO. 000's

Carrying value of the investment at January 1 44,016 57,328         
Estimated share of (loss) / profit for the period (3,947) (3,955)
Carrying value of the Investment at June 30 40,069         53,373         

2 Investment in Mangal Keshav Holdings Private Limited (MKH), India

The carrying value of the investment in MKH was as follows:

30-Jun-11 30-Jun-10
RO. 000's RO. 000's

Carrying value of the Investment at January 1 10,901 9,844           
Share of profit for the period Oct09 to Mar 10 373              
Share of profit for the period Oct10 to Mar 11 296
Profit / (loss) on translation of foreign currency investments (27) (21)
C i l f th I t t t J 30 11 170 10 195Carrying value of the Investment at June 30 11,170         10,195         
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Notes to the Financial Statements as at 30 June 2011

8. Non Trading Investments (continued)

8.b. Available For Sale

Fair Value Fair Value
30-Jun-11 30-Jun-10

RO' 000 RO' 000RO  000 RO  000
Quoted Investments

Industrial sector 4,369 4,940           
Financial services sector 4,970 4,181           
Other services sector 18,926 15,156         
Foreign securities 34,810 28,163         
Corporate Bonds 2,005 4,696           
Investment fund units 9,528 9,474           
Government bonds 109 033 45 864Government bonds 109,033 45,864         

Total 183,641         112,474       

Unquoted investments

Unquoted local securities 29,278 8,692           
Unquoted foreign securities 14,397 12,060         
Investment fund units 50 50                

Total 43,725 20,802Total 43,725         20,802         

Impairment losses (5,576) (5,674)

Total available for sale 221,790         127,602       

8.c. Held To Maturity

Treasury Bills 91,224 17,294         
Government Bonds - 1 301Government Bonds                1,301           

91,224         18,595         
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Notes to the Financial Statements as at 30 June 2011

9. Related Party Transactions

The balances of directors and their related concerns were as follows:
30-Jun-11 30-Jun-10

RO' 000 RO' 000
Loans and advances 68,428           49,685         
Current, deposit and other accounts 69,165           58,856         
Customers' liabilities under documentary credits,
guarantees and other commitments 6 363 5 985guarantees and other commitments 6,363            5,985           

The income and expenses in respect of related parties are as follows:
6 months 
ended 30 

June 2011

6 months 
ended 30 

June 2010
RO' 000 RO' 000

Interest income 1,639             675              
Interest expenditure 198                207              
Commission and other income 2                    17                

10. Shareholders
Shareholders of the bank who hold 10% or more of the bank's shares are given below:

30-Jun-11 30-Jun-10
RO' 000 RO' 000

Royal Court Affairs 38,459 33,442         
Dubai Financial Group LLC 23 226 20 196Dubai Financial Group LLC 23,226 20,196         

61,684         53,638         

11. Contingent liabilities

Letters of Credit 388,698 361,054
Guarantees 995,411 731,915

1,384,109    1,092,968    

12. Spot / Forwards and options

Spot and Forwards
-    Purchases 932,995 1,845,294
-    Sales 932,758 1,845,401

Options
S l 205 925 101 663-    Sales 205,925 101,663

-     Purchases 205,925 101,663

13. Comparative Figures
The corresponding figures for 2010 included for comparative purposes have been 
reclassified to conform with the presentation in the current year.




