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Summary of unaudited results as at 30 Sep 2009

30-Sep-09 30-Sep-08

RO' 000 RO' 000

Loans and advances net of provisions
and reserved interest 3,727,331 3,485,391

Customer Deposits and Bonds 3,368,177 3,014,957

Net assets 706,971 741,210

Net assets per share  * 0.656          0.688            

9 months 
ended 30 
Sep 2009

9 months 
ended 30 Sep 

2008

Net interest income 126,785 115,220

Net profit before tax for the period 95,301 104,159

Net profit after tax for the period 80,445 90,109

Basic earnings per share (for the period) ** 0.075          0.084            

Diluted earnings per share (for the period) ** 0.075          0.084            

Capital adequacy ratio *** 14.92% 12.22%

*      Net assets per share is calculated by dividing net assets owned by ordinary shareholders at 30
        Sep 2009 by 1,077 million number of ordinary shares. (2008 : 1,077 million ordinary shares)

**    Basic and Diluted earnings per share is calculated as per International Accounting Standard No : 33.

***  Capital adequacy ratio has been calculated in accordance with the Basle II guidelines.
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Unaudited Profit and loss account
For the nine months ended 30 Sep 2009

Notes 9 months 
ended 30 Sep 

2009

9 months 
ended 30 
Sep 2008

3 months 
ended 30 
Sep 2009

3 months 
ended 30 
Sep 2008

RO' 000 RO' 000 RO' 000 RO' 000

Interest income 1 208,078 188,777 69,058 65,944

Interest expense 2 (73,130) (68,397) (22,092) (23,678)

134,948 120,380 46,966 42,266

Interest expense on tier II capital (8,163) (5,160) (3,550) (1,719)

Net interest income 126,785 115,220 43,416 40,547

Other operating income 3 99,800 58,921 15,043 16,206

OPERATING INCOME 226,585 174,141 58,459 56,753

OPERATING EXPENSES

Other operating expenses (59,329) (60,287) (19,946) (19,357)
Depreciation (4,856) (4,110) (1,876) (1,510)

(64,185) (64,397) (21,822) (20,867)

Impairment for credit losses 5 (68,733) (18,630) (17,256) (5,549)
Impairment for Investments (1,343) -              862 -              
Recoveries from impairment for credit losses 5 8,273 9,970 3,402 6,160
Recoveries from impairment for investments -                583 -              -              
Share of (loss) / profit from associates 8a (5,296) 2,492 (606) (315)

(131,284) (69,982) (35,420) (20,571)

PROFIT BEFORE TAXATION 95,301 104,159 23,039 36,182

Tax expense (14,856) (14,050) (3,032) (3,900)

NET PROFIT FOR THE PERIOD 80,445 90,109 20,007 32,282
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Unaudited Balance sheet
As at 30 Sep 2009

Notes 30-Sep-09 30-Sep-08
RO' 000 RO' 000

ASSETS
Cash and balances with Central Banks 652,674 430,755
Placements with banks 1,055,864 910,853
Loans and advances 4 & 5 3,727,331 3,485,391
Investments 8b & c 160,534 458,363
Investment in associates 8a 86,750 112,924
Property and equipment 22,393 21,910
Other assets 176,876 143,158

5,882,422 5,563,354

LIABILITIES AND SHAREHOLDERS' FUNDS
LIABILITIES
Deposits from banks 1,318,001 1,417,034
Customers' deposits 6 3,163,624 2,816,829
Certificates of deposit 134,350 31,675
Unsecured bonds 54,803 54,803
Floating rate notes 15,400 111,650
Other liabilities 276,684 253,669
Taxation 24,088 22,984
Subordinated liabilities 188,500 113,500

5,175,450 4,822,144

SHAREHOLDERS FUNDS
Share capital 107,713 107,713
Share premium 301,505 301,505
Convertible bonds 32,314 -             
General reserve 56,308 56,308
Legal reserve 35,905 35,905
Revaluation reserve 3,957 3,957
Subordinated loan reserve 24,200 2,567
Cumulative changes in fair value 8a&8b 3,758 98,821
Retained profit 141,312 134,434

706,972 741,210

TOTAL LIABILITIES AND SHAREHOLDERS' FUNDS 5,882,422 5,563,354

Contingent liabilities 11 953,209 1,138,949

Related party information

Due from related parties 9 51,269 50,018
Due to related parties 37,167 27,102
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Unaudited Statement of cash flow
For the nine months ended 30 Sep 2009

9 months 
ended 30 
Sep 2009

9 months 
ended 30 
Sep 2008

RO' 000 RO' 000

Cash flow from operating activities

Net profit for the period before taxation 95,301 104,159
Adjustments for :
Depreciation 4,856 4,110
Investment income (54,668) (10,820)
Operating profit before working capital changes 45,489 97,449

Change in operating assets* 72,620 (758,133)
Change in operating liabilities** (233,390) 715,651
Net cash (used in) / from operating activities (115,281) 54,967

Net cash from / (used in) financing activities 53,459 (48,857)
Net cash (used in) / from investing activities 116,977 (92,152)

Net (decrease) / increase in cash and cash equivalents 55,156 (86,042)

Cash and cash equivalents brought forward 410,385 328,177

Cash and cash equivalents carried forward 465,541 242,135

*  Operating assets includes deposits with central banks, bank placements, loans and advances
      and other assets.
** Operating liabilities includes customer deposits, deposits from banks and other liabilities.
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Unaudited Statement of Changes in Equity
Period ended 30 Sep 2009

Share 
capital

Share 
premium

General 
reserve

Legal 
reserve

Revaluation 
reserve

Subordinated 
loan reserve

Cumulative 
changes in fair 

value

Convertible 
Bonds

Retained 
profit Total

RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000

Balance at 31 December 2007 107,713 301,505 56,308 35,905 3,957 2,567 10,258 109,357 627,570 

Loss on transation of investment in associates (11,712) (11,712)
 Change in fair value of investments available 
for sale 

59,018 59,018 

 Net income directly recognised in equity                -                     -                  -                  -                           -                      -   59,018 (11,712) 47,306 
 Net profit for the year 93,731 93,731 
 Total income recognised for 2008                -                     -                  -                  -                           -                      -   59,018 82,019 141,037 
 Dividend paid - 2007 (53,857) (53,857)
 Transfer to subordinate loan reserve 21,633 (21,633) 0 

Balance at 31 December 2008 107,713 301,505 56,308 35,905 3,957 24,200 69,276 115,886 714,750

Balance at 31 December 2008 107,713 301,505 56,308 35,905 3,957 24,200 69,276                      -   115,886 714,750 

Net Loss on transation of investment in associates (1,163) (1,163)
 Change in fair value of AFS investments * (65,518) (65,518)
 Net income directly recognised in equity                -                     -                  -                  -                           -                      -   (65,518)                      -   (1,163) (66,681)
 Net profit for the year 80,445 80,445 
 Total income recognised                -                     -                  -                  -                           -                      -   (65,518)                      -   79,282 13,764 
 Dividend paid - 2008 (21,543) (21,543)
Convertible bonds issued - 2008 32,314 (32,314)                       -   

Balance at 30 Sep 2009 107,713 301,505 56,308 35,905 3,957 24,200 3,758 32,314 141,311 706,971

* Includes the reversal of mark to market gain of RO 68.8 mn booked on HDFC Bank investments as on Dec 31, 2008. Reversal is on account of sale of entire investment portfolio in HDFC Bank 
during H1-2009. Actual realised gain of RO 60.6 mn (post tax 53.2 mn) is accounted through the income statement
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Notes to the Financial Statements as at 30 Sep 2009

1. Interest Income

Interest bearing assets earned interest at an overall rate of 5.57% for the nine months
ended 30 Sep 2009. (Sep 2008 : 5.86%). 

2. Interest expense

For the nine months ended 30 Sep 2009 the average overall cost of funds was 2.42%. (Sep 08 : 2.48%).

3. Other operating income For the nine months ended
30-Sep-09 30-Sep-08 30-Sep-09 30-Sep-08

RO' 000 RO' 000 RO' 000 RO' 000

Foreign Exchange 6,932 4,924 2,965 1,905
Commission and fees (net) 38,202 41,537 11,826 13,901
Dividend income 955 2,524 170 17
Profit/(loss) on sale of investment securities 53,407 8,296 82 (64)
Other income 304 1,640 -             447

99,800 58,921 15,043 16,206

The commission and fees shown above is net off commission and fees paid of RO 516 K. (2008 : RO 439 K.) 

4. Loans and advances

Loans and advances is analysed as follows:
30-Sep-09 30-Sep-08

RO' 000 RO' 000

Corporate and Other Loans 2,371,917 2,174,708
Personal and Housing loans 1,549,590 1,432,845
Gross loans and advances 3,921,507 3,607,553
Less : Provisions and reserved interest 194,176 122,162
Net loans and advances 3,727,331 3,485,391

For the quarter ended
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Notes to the Financial Statements as at 30 Sep 2009 (continued)

4. Loans and advances (continued)

The maturity of these is analysed as follows:

30-Sep-09 30-Sep-08

RO' 000 RO' 000

Less than 1 year 1,007,835  966,873
1 to 3 years 646,079     582,497
3 to 5 years 449,873     466,493
Over 5 years 1,817,720  1,591,690

3,921,507 3,607,553

The interest rate band of these are as follows:

30-Sep-09 30-Sep-08

RO' 000 RO' 000

0-5% 956,425     1,133,468
5-7% 449,999     656,381
7-9% 2,281,979  1,620,673
9-11% 181,536     142,670
11-13% 27,116       32,418
more than 13% 24,452       21,943

3,921,507 3,607,553
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Notes to the Financial Statements as at 30 Sep 2009 (continued)

5. Provisions and reserved interest

The movement on the provision for possible credit losses and reserved interest for the period is
analysed as follows:

Provisions Reserved 
Interest

RO' 000 RO' 000

At 1 January  2009 99,597 25,977
Provided during the period 68,733
Released/recovered during the period (7,585)
Written off during the period (477) (619)
Transfer to memorandum account (12)
Interest reserved during the period 11,391
Reserved interest recovered (2,829)
At 30 Sep 2009 160,256 33,920

Provisions Reserved 
Interest

RO' 000 RO' 000

At 1 January 2008 85,036 23,664
Provided during the period 18,630 -             
Released/recovered during the period (6,476) -             
Written off during the period (728) (1,288)
Transferred during the period -             -             
Interest reserved during the period -             6,661
Reserved interest recovered -             (3,337)
At 30 Sep 2008 96,462 25,700

Recoveries of RO 8,273 K (Sep 2008: 9,970 K) reported in the income statement includes RO 688 K
(2008: 3,494 K) recovered from loans written off earlier.

Interest is reserved on loans and advances which are impaired.

At 30 Sep 2009 loans and advances on which interest had been reserved amounted to 
RO 196.53 Million (2008 : RO. 72.39 Million). This includes off balance sheet exposure.

*    Specific provisions are established after considering security on a case by case basis in
      respect of specific loans and advances where recovery appears doubtful.

** General Provisions are established to meet the credit risks inherent within the loans and
     advances portfolio.
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Notes to the Financial Statements as at 30 Sep 2009 (continued)

6. Deposits

Deposits are analysed as follows:

30-Sep-09 30-Sep-08
RO' 000 RO' 000

Current accounts 760,690 749,465
Call accounts 216,894 190,416
Savings accounts 715,725 745,893
Time deposits 1,451,770 1,117,088
Other 18,545 13,967
Customer Deposits 3,163,624 2,816,829
CD's / Unsecured Bonds / FRN's 204,553 198,128
Total Deposits 3,368,177 3,014,957

The maturities of deposits are as follows
30-Sep-09 30-Sep-08

RO' 000 RO' 000

Less than 1 year 1,920,341 1,739,152
1 to 3 years 520,727 400,244
3 to 5 years 395,392 362,959
Over 5 years 531,717 512,602

3,368,177 3,014,957

The interest rate bands of deposits are as follows:

30-Sep-09 30-Sep-08
RO' 000 RO' 000

0% 1,216,686  1,258,736
0-2% 814,783     452,042
2-4% 369,636 749,411
4-6% 890,600     488,748
more than 6% 76,472     66,020

3,368,177 3,014,957

7. Asset liability mismatch

The asset liability mismatch is analysed as follows:

Maturities Assets Liabilities Mismatch Assets Liabilities Mismatch
RO' 000 RO' 000 RO' 000 RO' 000 RO' 000 RO' 000

Less than 1 year 2,670,210 3,191,563 (521,353) 2,562,740 3,116,146 (553,406)
1 to 3 years 742,663 744,771 (2,108) 716,475 598,470 118,005
3 to 5 years 487,916 456,640 31,276 533,672 477,484 56,188
Over 5 years 1,981,633 1,489,448 492,185 1,750,467 1,371,254 379,213

5,882,422 5,882,422 -            5,563,354 5,563,354 -            

The mismatch represents the difference between assets and liabilities for each maturity band. Share
capital is included within liabilities.

30-Sep-09 30-Sep-08
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Notes to the Financial Statements as at 30 Sep 2009 (continued)

8. Non Trading Investments

8.a. Investment in associates

1 Investment in Centurion Bank of Punjab Limited (CBoP), India 

As at Sep 30, 2009 the carrying value of the investment in CBoP / HDFC Bank was as follows:

30-Sep-09 30-Sep-08
RO. 000's RO. 000's

Carrying value of the investment at December 31 21,832       
Share of profit for the period Oct07 to Dec07 803            
Profit / (loss) on translation of foreign currency investments (1,086)
Carrying value as on May 31, 2008 trfd to investment securities (21,549)
Carrying value of the Investment at Sep 30 -             

In the year 2008, CBoP merged with HDFC Bank which diluted BankMuscats strategic stake
of 17.33% in CBoP to 2.67% in the merged entity. Post merger the investment in associate was
accounted as 'Available for sale securities' and was marked to market.
During 2009, the Bank fully sold off its investment in HDFC Bank and booked a post tax gain on sale
of investments of RO 53,224 K in the income statement.

2 Investment in Bank Muscat International (BMI), Bahrain

As at Sep 30, 2009 the carrying value of the investment in BMI was as follows:

30-Sep-09 30-Sep-08
RO. 000's RO. 000's

Carrying value of the investment at December 31 65,668           67,124       
Share of profit for the period Jan 09 to Sep 09 (2,328) 1,839         
Carrying value of the Investment at Sep 30 63,340         68,963       

3 Investment in Mangal Keshav Holdings Private Limited (MKH), India

As at Sep 30, 2009 the carrying value of the investment in MKH was as follows:

30-Sep-09 30-Sep-08
RO. 000's RO. 000's

Carrying value of the Investment at Jan 1 9,355             10,745       
Share of profit for the period Oct07 to Mar 08 759            
Share of profit for the period Oct08 to June 09 14 -             
Profit / (loss) on translation of foreign currency investments 79 (1806)
Carrying value of the Investment at Sep 30 9448 9,698         

4 Investment in SaudiPak Commercial Bank Limited (SPCB), Pakistan

As at Sep 30, 2009 the carrying value of the investment in SPCB was as follows:

30-Sep-09 30-Sep-08
RO. 000's RO. 000's

Total consideration paid 17,880           43,458       
Share of profit for the period Jan to Sep (2980) (909)
Profit / (loss) on translation of foreign currency investments (938) (8286)
Carrying value of the Investment at Sep 30 13,962         34,263       
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Notes to the Financial Statements as at 30 Sep 2009 (continued)

8. Non Trading Investments (continued)

8.b. Available For Sale

Fair Value Fair Value
30-Sep-09 30-Sep-08

RO' 000 RO' 000
Quoted Investments

Industrial sector 2,987             10,766       
Financial services sector 13,792           9,838         
Other services sector 8,651             33,826       
Foreign securities* 19,076           133,515     
Corporate Bonds 7,416             7,412         
Government bonds 45,608           51,200       

Total 97,530           246,557     

Unquoted investments

Unquoted local securities 6,376             5,969         
Unquoted foreign securities 8,306             7,177         
Investment fund units 50                  769            

Total 14,732           13,915       

Impairment losses (4,390) (2,236)

Total available for sale 107,872         258,236     

8.c. Held To Maturity

Treasury Bills 51,360           179,760     
Government Bonds 1,302             20,367       

52,662         200,127     
* Includes RO Nil (2008: 92,441 K) relating to investment in HDFC Bank.     
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Notes to the Financial Statements as at 30 Sep 2009 (continued)

9. Related Party Transactions

The balances of directors and their related concerns were as follows:
30-Sep-09 30-Sep-08

RO' 000 RO' 000
Loans and advances 51,269           50,018       
Current, deposit and other accounts 37,167           27,102       
Customers' liabilities under documentary credits,
guarantees and other commitments 4,862             3,175         

The income and expenses in respect of related parties are as follows:
9 months 

ended 30 Sep 
2009

9 months 
ended 30 
Sep 2008

RO' 000 RO' 000
Interest income 737                1,210         
Interest expenditure 251                565            
Commission and other income 11                  44              

10. Shareholders
Shareholders of the bank who hold 10% or more of the bank's shares are given below:

30-Sep-09 30-Sep-08
RO' 000 RO' 000

Royal Court Affairs 26,754           26,754       
Dubai Financial Group LLC 16,157           16,157       

42,911         42,911       

11. Contingent liabilities

Letters of Credit 278,770 574,158
Guarantees 674,440 564,791

953,209       1,138,949  

12. Forwards and options

Forwards
-    Sales 1,901,020 5,026,541
-    Purchases 1,914,470 5,005,754

Options
-    Sales 28,211 33,117
-     Purchases 33,522 40,420

13. Comparative Figures
The corresponding figures for 2008 included for comparative purposes have been 
reclassified to conform with the presentation in the current year.




